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B Hanafy: Corona Crisis Provides an Opportunity For Comprehensive Reform Through a Deliberate Shift Towards Digitization

The Secretary General of the Union of Arab Chambers, Dr.
Khaled Hanafy, indicated during his participation in the virtual
symposium, which was organized in partnership between the
League of Arab States and the Union of Arab Chambers and the
Arab Labor Organization, entitled: LAS Inistiative on the Impact
of COVID-19 pandemic on the SME’s the Private Sector, adding
that that “the Corona pandemic has turned the world economy
upside down and caused enormous economic turmoil through a
series of simultaneous shocks,” considering that “the most severe
repercussions will be on the services and trade sectors, which are
the sectors that employ the largest number of the workforce in
the private sector and small and medium enterprises.”

Hanafy Noted the importance of small and medium enterprises,
which represent about 90 percent of the size of the Arab
economy, expecting a contraction in the Arab economy, except
for the Arab Republic of Egypt, which is expected to witness a
slowdown in growth compared to the growth achieved in 2019.
He also affirmed that "the stage is not the stage of achieving profits
for the private sector, but rather the stage of maintaining survival
and continuity through the tools of the new digital revolution,"
stressing that "the crisis as a whole, provides an opportunity for
a comprehensive reform agenda to address structural problems
through a deliberate transition to digitization with the aim of
building a new development model based on industrial and
circular innovation in production and consumption, participation
in regional supply chains, and economic diversification.

He considered that, given the weak integration of Arab economies
with global value chains and the almost total absence of Arab
regional value chains, the impact of the supply shock will likely
be of limited impact, in contrast to the massive effects of demand
shock due to the heavy dependence of Arab countries on global
value chains for import.

Hanafy revealed that the losses incurred by the Arab private

sector are estimated at about half a trillion dollars, at least,
considering that "it is a mistake to think that economic life can
return to its previous nature, because what happened blew up
the previous foundations and entered the world in a different
new system called high risk and its key is the fourth industrial
revolution", stressing that "the new reality requires new thinking
and different methods and tools that will not benefit the old tools,
and these tools are digitization, innovation and leadership, which
will bring with it new concepts of life and work and technologies
such as big data, artificial intelligence and the Internet of things
and others. "

He explained that "despite the widespread of the internet in the
Arab world, there is a huge gap for its effective use in the field of
trade and business, and there is a large disparity in the efficiency
of the legislative structures for electronic commerce between
Arab countries, where only a few of them have made remarkable
progress in this. Noting that "there is a gap in the educational
outputs inconsistency with the experiences required for labor
markets in the era of the fourth industrial revolution," adding
that "there are still many requirements, the most important of
which are digital infrastructure, including financial technology
(fintech), electronic payment and signature."

Hanafy considered that "the Internet is rarely used to launch
new companies, while digital financing is barely present, and
government digital services are very limited, with the exception
of a few Arab countries."

In conclusion, Hanafy called for the necessity of activating
the initiative presented by the State of Kuwait at the Fourth
Economic and Social Development Summit held in Lebanon
in early 2019 to establish an investment fund in the fields of
technology and digital economy with a capital of $200 million,
which contributed in the State of Kuwait a quarter of this amount.
Source (Union of Arab Chambers, Edited)
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B Decline of Tourism Caused Global Economic Losses of $1.2 Trillion

A report issued by the United Nations Conference on Trade
and Development (UNCTAD) expected that the losses that
will be incurred by the global economy due to the decrease in
the movement of tourism and travel by between $1.2 trillion
(1.5% of global GDP) within the scenario of closing the global
economies and the borders completely between countries of the
world for a period of four months (or closure by 80% for a period
of 5 months) to $3.3 trillion if the closure continues for a period
of up to 12 months.

The report estimated the size of the expected losses for
employment in the tourism sector and its related sectors at
between 10% of the total workers in the sector under the first
scenario, and 40% in the third scenario, as the report included a

second scenario with the assumption of closing the economies
for a period of 8 months, and within this scenario it is expected
that the global loss reaches 2.2 trillion dollars.

According to the report, the US economy will be the most affected
in terms of value even under the first least impacted scenario, as
it is expected to suffer losses amounting to 187 billion dollars,
followed by the Chinese economy with a loss expected to reach
104 billion dollars. According to the report, the UAE is among
the least affected countries with expectations of a loss of no more
than 2% of GDP under the first scenario and 7% within the last
excluded scenario.

Source (Al-Kahleej Newspaper-UAE, Edited)
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B 4 Emirati Banks on the List of the Best Banks in the World
4 Emirati banks ranked among the list of the largest 200 banks
around the world, according to "The Banker" magazine within its
comprehensive report on the best thousand banks in the world.
Six UAE banks were ranked in the top 25 Banks in the Middle
East in 2020, a sub-list issued by the magazine.
Abu Dhabi Bank came first in the second place in the Arab
region, and 85 globally, with a capital of 20.79 billion dollars,
followed by the Emirates NBD in the third place in the Middle
East, and 87 globally with a capital of 20.29 billion, then Abu
Dhabi Commercial in the 6th place in the Middle East and 118 in
the world, with a capital of $13.57 billion.
Dubai Islamic Bank ranked 14th in the Middle East, and 187th
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in the world, with a capital of $7.94 billion, and Mashreq Bank
came in the 18th in the Middle East, and 238 globally, with a
capital of $5.65 billion, while Abu Dhabi Islamic Bank came in
the 22nd in the Middle East, and the 268 globally, with a capital
of $4.91 billion.

Chinese banks topped the first 4 places in the list of the best
thousand banks in the world, the Industrial and Commercial
Bank of China with a capital of 380 billion dollars, the China
Construction Bank with a capital of 316 billion dollars, the
Agricultural Bank of China with a capital of 278 billion dollars,
then the Bank of China with a capital of 258 billion dollars.
Source (Al-Khaleej Newspaper-UAE, Edited)
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B International Bonds to Jordan at $1.75 Billion to Meet the Economic Consequences of ""Corona"

Jordan issued international bonds in two tranches with a
total value of $1.75 billion, with the aim of overcoming the
economic repercussions of Covid-19, which will raise public
debt to a record level at 100 percent of GDP.

The Ministry of Finance revealed that the issuance includes
bonds with a value of $500 million and a return of 4.95
percent and a five-year maturity period in addition to bonds
with a value of $1.25 billion and a yield of 5.85 percent and a
ten-year maturity period.

In this regard, Jordanian Finance Minister Mohammed Al-
Asas indicated that "the demand for the subscription exceeded
the supply by more than 6.25 times after the issue attracted
offers worth more than $6.25 billion," explaining that "the

increase in demand over the supply and the relatively low
interest rate of international bonds for Jordan "it is an evidence
of fiscal stability."

Al-Asas revealed that the high demand led to a decline in the
yield on the international bonds that were recently launched,
which reduces the interest burden, explaining that "interest
rates are significantly lower than the previous issuance of
international bonds to Jordan in 2017 and recent releases from
counterpart countries with similar rankings."

He stressed that with the funds of the issuance, international
bonds, due to be due in October, will be covered by $1.25
billion, in addition to pumping liquidity to the private sector.
Source (Al-Dustour Newspaper-Jordan, Edited)



